FAR Overview & Key Concepts
Understanding the Federal Acquisition Regulation at a High Level

The Federal Acquisition Regulation (FAR) is the primary rulebook governing how most
civilian federal agencies buy goods and services. While businesses are not expected to
memorize the FAR, basic awareness of its structure and purpose is critical for eligibility,
pricing, compliance, and performance.

This resource provides a plain-language overview of the FAR to support readiness and
informed decision-making. It does not provide legal interpretation or replace solicitation-
specific requirements.

What Is the FAR?

The FAR is a unified set of rules that governs:
o how federal agencies solicit bids and proposals,
e how contracts are awarded,
e how contractors are paid, and
e how contracts are managed after award.

The FAR applies to most civilian federal agencies, including but not limited to:
o Departments (e.g., Transportation, Energy, Homeland Security)
e Independent agencies
o Federally funded programs using federal acquisition procedures

Defense contracts follow the FAR plus the Defense Federal Acquisition Regulation
Supplement (DFARS).

Why FAR Awareness Matters

Even for small or first-time contractors, the FAR affects:
« Eligibility — who may compete and under what conditions
« Pricing — cost allowability, labor treatment, and compliance assumptions
o Contract structure — clauses, flow-downs, and reporting obligations
« Performance risk — documentation, invoicing, and oversight

A lack of FAR awareness can lead to:
e bid disqualification,
e inaccurate pricing,
e compliance violations, or
o performance disputes after award.

How the FAR Is Structured

The FAR is organized into Parts, each covering a functional area of procurement.



Examples include:
o Part 1-4: Acquisition principles, definitions, and administrative matters
Part 5-6: Publicizing opportunities and competition requirements
Part 12: Commercial item acquisitions
Part 15: Contracting by negotiation (RFPs)
Part 16: Contract types
Part 19: Small business programs
Part 31: Cost principles
Part 42: Contract administration
Part 52: Solicitation provisions and contract clauses

Most contractors interact with the FAR through:
« solicitations,
e incorporated clauses, and
e post-award requirements.

FAR vs. Solicitations
A critical concept:
The solicitation and contract control — not the FAR in the abstract.
The FAR provides the framework, but:
e agencies select which clauses apply,
« solicitations tailor requirements, and

» contracts define enforceable obligations.

Businesses should read solicitations carefully and understand how FAR clauses are
incorporated by reference.

Common FAR Misconceptions

“The FAR only matters after award.”
— FAR concepts affect eligibility, pricing, and responsiveness before submission.

“Small contracts don’t involve FAR.”
— Even simplified acquisitions reference FAR principles.

‘FAR compliance is the contracting officer’s job.”
— Contractors are responsible for understanding and complying with applicable
clauses.

“‘FAR is only for primes.”
— Many FAR clauses flow down to subcontractors.



FAR and Readiness

FAR awareness supports:
e accurate pricing and assumptions,
e appropriate contract selection,
e compliance planning,
e post-award performance management.

Businesses should integrate FAR awareness into:
e readiness assessments,
e go/no-go decisions,
e compliance tracking,
o post-award execution planning.

Where to Access the FAR (Official Sources)
o FAR on Acquisition.gov:
https://www.acquisition.gov/far
« FARin the Code of Federal Regulations (eCFR):
https://www.ecfr.gov/current/title-48/chapter-1

Important Note

This resource is provided for educational and readiness purposes only. It does not
provide legal advice, regulatory interpretation, or solicitation-specific guidance.
Businesses should consult qualified counsel or advisors when legal interpretation is
required.
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